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PRICE,WATERHOUSE & Co. 
CANADA. UNITED STATES. MEXICO. 
GREAT BRITALN. 


ROYAL BANK BUILDING 
CONTINENTAL EUROPE, ETC. 
PRICE,WATERHOUSE,PEAT & CO. 


SOUTH AMERICA 


PRICE,WATERHOUSE, FALLER &CO. TORONTO 


ALSO, GREAT BRITAIN 


W.B.PEAT &CO. Vebruary Qy 3922 


W. DS. Gregory, S8q., Chairman, | 
Hydroe-Zlectriec Inguiry Commission, 
S635 King Street Eaect, 
forente, Ontaric. 


Dear Sirs 


iy accerdance with your instructions we have made an 
examination of certain saccounte and records of the insurance Departe 
ment of the Hydro-Hlectric Power Commission of Ontarie, including a 
personal recorc of Mr, J. Littiejohn, head of the department, con- 
taining memoranda regarding the transactions under review. 

Our examination has cevered the three years encing October 
31, 1921, and has been confined to the verification of commissions 
due to and received by the Hydro-kjectric Power Commission on the 
bueinese placed by it through Ur. Littlejohn, who is a licensed 
Insurance Agent, and who ae such is accustomed to receive commissions 
which by way of refunds acerue to the benefit of the Hydre-Blectric 
Power Commission. | 

¥e may state at the cutset that the results of our 
examination indicate that during the three years under consideration 
the HycroeSlectric Power Commission has duly received, or has the 
prospect of receiving in due course, such refunds as were collectible 
by Mr. Littlejohn on the business placed, 
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In conneetion with our examination we have prepared and 
ettech hereto the following Mxhibite: 
i, Statement of commiseione received duri 
tne three yeare ending Geteber 31, 1971, 
together with commissions receivable at 
that date, on inewrance premiums paid te 
suntry brokers, (Allecsted by years in 
which presiume were said) 
Ti, itetement of commissions received during 
the three years ending Geteber 41, 1921, 
on ineurance preniuss paid to sundry 
brokers, (Alleceted by brokers and by 
years in which commissions were received) 
iii, Couparative statement of net oremiume paid 
to sundry trekers during the three years 
emiing Oateber 31, 1971. 
Upon theese Exhibits and cur work in general we sow submit 


the following cemsente: 
BAHIBIT I, 


It will be seen by reference to Bxhibit I that the net 
premiums peid on which commissions were eollectible during the three 
years under review, and ineluding an overlap of $6,247.35 from 1918, 
amounted to 9410,374.42, and the met commbssione collectible on such 
premiums, upon the basis of the retes of refunds subaitted to ue by 
Mr, Littlejohn, amounted te $39,177.42. 

Of the above amount of $39,177.42, due to the HydroeSlectrie 
Power Commiseion of Ontario, there was received during the three years 
ending Uctober 51, i921, suounts sggregating $36,140.57, and of the 
balance of comuigeions receivable at Getober 31, 1921, amounting to 
%5,037,05, there was received $2,970.18 subsequent to October 31, 1971, 
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Paid 
Cooiscions subsequent to 
Receivable Gct.G1,19S1 | Gutetanding 
Broker at | a shown by at 
Goteber SL | Hydre Cash January 15 
1921 Records 1923 oy) 
« & Wilson & Company | 91, 662.28 $1, 662.28 ~ 
sates & Gonnon oo6,36 6 S86.38 - 
Thompeon, Dale & Power 302.52 301,82 o 
petal, erry Yoswell & 
Crenyn 164,20 154,20 - 
Hortiswr & Saupfield 66,87 - 66,87 


the amount ef $66.87 due from Mortimer & Eaxpfield repreeents 
a refund of 10% on premius of $668.74 paid te this firm in June 1921, 
which has not been paid but hae been acknowledged by thie firm ae teing 
7 due, se per their letter te Mr, Littlejohn, dated Janucry 10, 1923, 


it will be noted that a net amount of $5,690.99 is deducted 
in erriving at the net premiums on which comlesione were coilectitis, 


which is BREE Up BE ollewe: 


Digitized by the Internet Archive 
in 2024 with funding from 
University of Toronto 


httos://archive.org/details/31761120630652 


oo & 


Premiums on Policies covering Insurance 
ou building #11, Hiagera Valis, peid 
to Hortimer & Bampfieid in faune, i1¢2i: 


Policy #e0206 lierchants & 1,166.75 
« 10684870 Bankers & Ship 718,06 
* #20622 Ohio Millers 1, 436.06 
* PIGLES7 Colonial ; 626.25 
. ‘803246 Aspurance of F.A, 718.66 
si FLGELSG Liability Under 
writers $38, 50 
* #9El47 Enickerbocker 1, 456,06 
* #11130 Hamilton Fire 1, 796.60 
e #641417 Bill Gwners Sutual 538,50 
$ 8,975.60 
Hotee 
ietter from Mortimer & Bawefield 
Gated Septembaxr 6, 1921 states 
that these policies were piaced 
in Hew York and upon which they 
were allowed only 6% and there- 
fore no commission was due hydro 
on theee policies, 
Clerical Srror en Zortimer & Baepfield 
lnveice September 1, 1921: 
¥aee of Invoice upon which Commise 
eion wae ellered #L8, 765.75 
Aéjueted by dr, Littlejohn on 
account of undercharge policy 
#52097 and paid by Hyare 16, 866, 75. 16,60 
| § 8,990.60 
Deduct 
_Canceliations the Kefunde on which 
have sot been ceducted ty Brokers 
in remitting Commlesions to Hydre- 
Beortimer & Bempfield- 
Policy 71655 Licyds # 313.75 
. #41857 Columbia Insurance 
$ 326.76 
Dale & Company } 
Policy §340570 $28.66 
s . #172636 13.60 42,26 369.02 


As above $ 8,620.99 
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fhe amount of $95.15 deducted from grese comsicsions in 
arriving at net commicsicne collectible, consists of the Fellieving:; 


Car Fares & .85 
iecal Exchange on Cheques . 1,00 
Commissions previously allowed 

cut wow deducted on insurance 


placed for expleyee 15.65 
Rew York Exchange 18.17 
Policy blanket forme paid for 

by brokers 61.48 


Se are informed that it is the custom tc deduct euch sundry 
charges from commissions rather than include then in ¢ost of insurance, 
and they are therefore « charge against Inewrance Separtuent Sxpense 
Account, te which scecunt commissions are ordinarily credited, 


SRUIBIT IL 


Om this Exhibit we have shown in detail the commiseions ree 
ceived frod each broker during the three years ending October 31, iv?l, 
together with the net premiuzs upon which refunde are applicable, « 
condensed statement of which is ae follows: 


Sundry 
arr Deductions 
Agent Het of from 
Premiuns (Comulesione |Comaissions HEP. 


ln 
$295,045.23 |% 29,155.49 |§ 88.56 $29,066.93 
59,451.87 2, 910,88 13.85 | 2,797.03 


Mortimer & Bempfield 
Haguire & Connon 


Dele & Company - 2,442. 50 
Fo BE, #lison & Cea. bo 1, 264.5 
Fs & Fs lietvlkin 5.46 386, 57 
Thompson, Dale & Power - 95.37 
R. @, Villiers 89 72.07 
Wood, Heen & Patterson ~ 51.60 
lyons & Harvey - 24.00 
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We are informed thst there are no contracts in force 
governing the rates of commissions refundable by agente the arrangee- 
monts in connection therewith being verbal. 

The amount ef $51.60 received from Wood, Been & Patterson 
is in respect of premiums amounting to 86,732.12, pald in 1921. Ye 
have obtained a certificate from thie firm certifying to the snount 
of this refund which is in respect of Marine Insurance placed by the 
Hydre-Blectric Power Comaierion on the éredge "Cycleone* cevering one 
trip of this dredge in i9f1 from Yoronte to Chippawa, and is not on 
& percentage basis of the premiums paid, but is sald to represent onee 
thiré of the tetal profits on the transaction, 

fhe varying rates of comeissions paid by the following 
agents as shown by Exhibit II, may te explained as follows, 


Mortimer & Enupfield - 


3% on Insurance placed in England 
5% on Inevrance placed.in United States 
10% on Insurance placed in Canada 


A. & Biison & Company -— 


10% on Railread Accident Insurance 
L2i2 on Fire Insurance 

153 om Ordinary Accident Insurance 
26% on Guarantee Insurance 


Haguire & Connon <« 


10% was originally paid by this firm in 
1919, on insurance placed with the 
Companies they represented, but when 
thie firm commenced placing ineurance 
with outside Companies, they proposed 
to Er. Littlejohn that they pay 16 on 
theiy own Companies and 5% on outside 
Companies, tut finaily comprenised on 
7% on ail Companies. 
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BAHIBIT Tit 


in order to show the total business transacted auring the 
three yeare ending October 31, 1921, with all agente, inclusive of 
agents from whom no refunds sre receivable, we have prepared and 
attach hereto Exhibit III, 


BUESRAL 


We find upon investigation that the only business transacted 
with Wa. Keardnucre Company, vorento, up to December 31, 1922, is an 
amount of $28.85 paid this Company on November 18, 1982, covering 
policy #494592 British Crown for $5,500.00 on s dwelling purchased frou 
- Ae Me Rutley by the Hydro Commiseion and situated on Lot 34 townshis of 
Saltfleet, it should be noted, however, that the Wm. Beardmore 
Company are brokers for practically all the insurance on buildinge, 
contents and rolling stock sf the Yeoronto & York Radial Reiiway taken 
ever anc operated by the Hydro Commission as from December i, i¢22, 
which insurance expires July 2, 1923. this Company ere alee brokers 
for $1, 125,600.00 insurance en the properties ef the Toronto & Hiagara 
Power Company taken over and operated by the Hydro Commiazion as from 
December i, 1922. this latter insurance expires on the following 


dates: 
April 4, 192 % S21, 6GO 60 
* 12, 1923 400,006.60 
July 21, 1923 » 19,406.60 
* 626, 1923 585, 000.00 


As above $1,125,0606.66 


The payment of $21,164.29 to the Torente Hartour Commissioners 
in 1921 appearing on Exhibit III represents the cost of insurance te the 
Harbour Commissioners, on the dredge "Cyclone* and pontoons owned by the 
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Harbour Commiesioners, during a period of 261 dsys while in operation 
at Chippawa and held under lease by the Hydro-Zlectric Power Comniee 


sion, 


in conclusion we might state that , in accordance with your 
instructions, we are corresponding with the several brokers through 
whom hydro-Slectric insurance hac been placed with a view to determine 
ing what portion of premiums paid was retaineé by such brokers, 8 
shall report on tiie feature of the investigation later. 


Yours very truly, 


wa 
mie) ee 
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HYDRO - ELECTRIC 


POWER COMMISSION 


INSURANCE DEPARTMENT 


oF 


_ORTARIO 


STATEMENT OF COMMISSIONS RECBIVED DURING THE THREE YZARS ENDING OCTOBER 31,1921, 


TOGETHER WITH COMMISSIONS RECBIVAELS AT THAT DATS, 
ON INSURANCE PRENIUHS PAID 10 SUNDRY BROKERS, 


(Allocated by Years in which Premiums were paid) 


Exhibit 1, 


Commissions Received 


tie | rt oe a Commissions 
Deduct- SS niet Premiums Rate  |Deduct-Sundry ned’ ened Commissions 
Year in which paid on which no on which of Gross Charges Het Receivable 
Premiums Met Commissions were Commissions were |Commission Commissions against Commissions ending October 31 Total at 
were paid | Premiums Collectible Collectible Refundable |Collectibie Commissions Besseesitie| isis 1920 | 1921 (Oct.31,1922 
isis 3 315.00 - $ 315.00 5% 15.75 - | 15.75 15.75) - - 15.75 - 
6,520.51 - 6,520.51 eed 652.05 - 652.05 652.05 - - 652.05 - 
1,411.82) - _| 2,422.82 128% 176.46 - | 176.48 176.48 ~ - 176.48 ~ 
| 8,247.33 | $ 8,247.33 ) 
1919 $ i, 490.03 - | @ 1,490.03 : oy 52.15 - | 52.15 52.15 - - 52.15 - 
7,097.27 > | 7,097.27 5 354.85 - 364.85 _ 271.03 83.82 - 354.85 - 
38,181.79 - | $8,181.79 10% 3,618.16 1.50 3,516.66 3,450.62) 316.44 . | 3,767.06 49.60 
4,683.42 - 4,683.42 124% 585.43 ~ 585.43 606,23 - - 606.23 . 
» 350.00 + 1,350.00 15% 202.50 — - 202.50 202.50 - - 202.50 - 
242.63 - 242. 63 20% 48.52 - 48.52 48.52 - - 48.52 - 
$ 53,045.14 rr 53,045.14 
1920 $ 1,412.33 ° $ 1,412.33. 5% 70.62 235 70.97 | - 70.97 =~ “al 70.97 - 
15,117.03 = 15,117.03 7% 1,058.19 13.65 1,044.54 — - 424.60 619.94 1,044.54 - 
60,311.78 326.75 80, 638, 53 10 8,065.84 5.30 8,058.54 - \8, 006.96 51.58 8,058.54 - 
3,617.62 - 3,617.62 12¢% 452.20 — - 452,20 2.57 90, - 92.57 359.63 
620.75 - 620.75 15% 93.10 | - 93.10 77.36 | ° - 77.36 15.74 
522,30 - 522.30 20% 104.45 - 104.45 - - oa - | 104,45 
% 98,777.15 326.75 $ 99,103.90 | 
1921 $ 511.00 - $ 511,00 5% 25.55 «55 25,00 - - 25.00 25.00. - 
32,741.05) > 32,741.05 7% 2,291.87 - 2, 291.87 - ~ 1,595.49 1,595.49 696.38 
890.23 42.26 200,932.49 106 20,093.24 73,80 20,019.44 ~ - 19,590.65 19,390.65 628.79 
7,852.06 - 7,852.06 1 a 961, 50 > 981.50 - - - > 981.50 
402.30 - 402.30 15 60.35 - 60.355 - - - = 60.35 
807.03 - 807.03 208 161,41 ~ 161.41 - | - - = 161.41 
6,732.12 - 6, 738.18 - 51.60 - 51.60 - | - 51.60 51.60 - 
8,990.00 8,990.00 - - e pm - - - re = 
So  —————— = <a e 
$258,925.79 § 8,947.74  g2a9, 978.05 | 
Totals $418,995.41 $ 8,620.99 $410,374.42 aaa eree 57 ) 95.15 | 39,177.42 (5,555.26 8, 850.85 ne 36,140.37, 3,037.05 


—— 


————- 


Sxhibit li, 
HYDRO - BLECTRIC POWER COMMISSION OF ONTARIO 
INSURANCE DEPARTMENT 


STATEMENT OF COMMISSIONS RECKIVED DURING THES THRES YEARS BMDING OCTOBER 31,1921, 
ON INSURANCE PREMIUMS PAID TO SUNDRY BROKERS 


(Allocated by Brokers and by years in which Commissions were received) 


a = is a oe rs a ] 
Year , Rate Asount | Deductions Het 
Agent ending | Het of of from Refund 
| Gctober 31 ! Premiuns _ Refund i Refund Refunds (or Commissions) 
L | —_ | . _ eae 
Mortimer & Bampfield 1919 | $ 1,490.03 | Hg | ¢ 52.15 - + 52.15 
| | 5, 288.54 5: | 264,27 - 264.27 
___ 38,613.90 10% |__- 3,861.36 1.20 _| 222-4 
| _& 45,389.47 -@ 4,277.98 | 2.28 # 4,176.58 | 
do 1920 247.07 |) os 12.35 a 
| 62,964.26 10% 6, 296.41 13.56 6, 282.85 
| _% 62,717.19 $ 6,284.06 13.56 # 6,270.50 
1921 _ $186, 936.57 10% | $ 18,693.65 73.80 918,619.65 
Total _ #798, 043.23 § 29,155.49 88.56 | § 29,066.93 
; = S| 
Maguire & Connon 1919 | § 1,672.00 10% $ 157.20 20 # 157.00 
do | 1920 | 6,260.80 7% 438.25 13.65 | 424.60 
do ‘Yoon __ 313649.07 1% i | ee . ‘2,215.43 
Teter _% 39,481.87 # 2,810.88 13.85 *# 2,797.03 
Dale & Company -4s29 $ 68.62 10% 16.56 - 8 16.56 
do | 1920 |. AP, 269. 16 10% 1,714.93 - 1,724.93 
do 1921 6,810.07  —=«-- 10% | 651.01 - 651.01 
| Total | § 24,424. “* $ 2,442.60 ~ _  § 2,442.50 
| ————— = => =) 
A. &. Wilson & Company | 1919 8 6,00 5 30 - | 30 | 
|S 6,288.26 « 1 a 785.62 - 785.62 | 
| 1,865.75 15 279.86 - 279. | 
| 242.63 20% 48.52 - 48.52 | 
| $8,306.52 “@ 1,114.30 eh oe $ 1,114.30 | 
do | 2920 | 720.60 | Ss Ama ia 90.00 [ - ‘3 90.00 | 
Tote) $ 9,116.52 $ 1,204.30 - | $ 1,204.30 
¥. & J. MoMulkin 1920 $ 3,264.14 10% $ 326.42 8.16 | € 334,57 
do | 29a2 | s«B8.99 i 0 52.00 > See 52.00 
Total /% 3,784.13 $ 378.42 8.16 $ 386.57 
Thompson & Dale 1g2l $ 983.69 0% $ © 95.37 5 tea. | 
R. J, Villiers | sie ® 444,47 88 $ aA. - | ae. |. | 
| 4920 511,00 5% 25.55 35 25.20 
1921 E 511.00 5% |. 25.55 55 | 25.00 a 
Total —# «(21,466.47 $ 72.97 90 foe 72.07 
Wood, Meen & Patterson —=«1921 $6,732.12  ° °#«- c eo ie 
i —— — = = =. | 
lyons & Harvey 1g21 $ 240,00 10% é 24.00 - $ 24.00 
ees el < ee = = i = 


HYDRO - ELECTRIC 


POSER. 


INSURANCE DEPARTEENT 


COMMISSION OF ONTARIO 


COMPARATIVE STATBEENT OF HBT PREMIUMS PAID TO SUNDRY BROKERS 
DURING THS THREZ YEARS ENDING OCTOBER 31,1921 


Agents 


ALLOWING COMMISSIONS: 


Mortimer & Bampfield 
A. &. Wilson & Company 


ire & Connon 


Magu 
PF, & J. McMulkin 
Dale & Company 


R. 


J. Villiers 


Thompeon, Dale & Power 
Armour, Bell, Boswell & Cronyn 
Lyons & ey 
Wood, Meen & Patterson 


Pusat SrA o 


NOT ALLOWING COKMISSIONS: 


Chauncey Ashley 
Reed, Shaw & McNaught 
James Hewlett 


British American Assurance Company 
Rideout & Strickland 


Boiler Inspection Insurance 


Buployees' Liability Insurance Company 


J. S. Meredith 
J. T, Locke & Company 
Munte & Beatty 


Armstrong & Dewitt 


Medland & Son 


R. BR. 


Gaugnier 


a & Company 


A, Reynolds & Son 


Peck & Son 
Smart 
A. Sim 


J. Breault 


J, Burns 


Palis Bros, 
Irish & Mauleon 
Craig, Stell Company 


Alexander Coleridge, Summers, Limited 


L. Lugeden 
Globe Indemnity Company 
Alex. C. Keith 
Gaspard Pacaud 
HH, C. Edgar 
Royal Insurance Company 
Toronto Harbour Commission 
Miscellaneous Refunds 


Total of Net Premius# peid te all Brokers 
during three years ending October 31, 1921 


Year ending October 31 | Total 
F. ~“E- : — 1gle 1920 1921 | 
$ 42,863.90  % 58,080.50 $196, 595.31 $297,539.71 
2282.05 4, 760.67 061. | 20,104, 
1,572.00 15,117.03 32, 741.05 49,430. 
etlTs 2, 643.04 1,581.99 5,342.13 
765.62 17,149.16 6,467.81 24,382. 
444.47 511.00 51l. 1,466.47 
| - 516.75 3,453.12 3,968.87 
- - 1, 542.00 1,542.00 
= | sed e 240.00 
” 7 6,732.12 6,732.12 
Total le 85,045.14 $ 98,777.15 $256,925.79 $410, 748,08 
ice —= = - a, a rm _—— 
| 52.50 $ 52.50 € 72.50 $ 177.50 
435.87 412,41 384.41 = =§ 1,232.69 
30. = = } x. 
19.20 6.40 = 25.60 
| 8.68 = = } 8.68 
7.21 = > 7.21 
196.00 ~ - 196.00 
~ 1, 231.00 30,00 1,261.00 
- 16.00 16,00 32. 
- 30.00 30,00 60.00 
= 30.00 30.00 60,00 
es 30.00 40. 70.00 
- 791.65 1,450.95 2, 242.60 
- 30.00 30. 60.00 
- 30, 30.00 60.00 
- 53.75 639.32 593.07 
. - 78.39 124:51 202.90 
| - 62,05 182,06 | 244.11 
| ~ 196.00 196,00 | 392,00 
| = 9.00 - | 2,00 
| i 20.00 = | 20,00 
- 153.35 140,07 293.42 
- 26.14 49. 75.85 
- 30.00 30.00 60.00 
= 21.00 bal 21.00 
- 344,00 - 344.00 
° 189,00 - 189.00 
- < 15, 562.19 15,562.19 
x. - 312.00 312, 
a - 203.58 205.58 
- - 100,00 100.00 
a - 7,815.61 7,815.61 
- - 21,164.29 21,164.29 
44.30 2 ed 44.30 
Totel : 705.16 35,842.64 $ 48,535. $ 53,081.00 
$ 63,750.30 $102,619.79 $507, 458.99 $463,829.08 
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